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Washington recovery continues

Recovered all jobs lost during the recession,
put . . ..

Recession and recovery mixed across
Industries.

Divergent recovery across the state.

The working population is aging.

" Demand for unemployment benefits and
employment services has been decreasing.


Presenter
Presentation Notes
Key messages that will be covered

Jobs lost during recession (Dec07-Jun09): -148,000: 
Source: WA-CES-SA 

Jobs gained post recession (Jun09-Sep14): 222,200: 
Source: WA-CES-SA 

+70,900  from pre recession peak



Summary of key Washington
labor-market indicators

Washington state

Total nonfarm employment, Sep 2014 3.08 million
Year-over-year new jobs added, Sep 2013 to Sep 2014 75,900
Unemployment rate, Sep 2014 5.7%
Employment rate, Sep 2014 58.8%
Total unemployment insurance claimants, Sep 2014 57,621
Average weekly benefit, Sep 2014 $411

Average weeks of unemployment insurance benefits,
Oct 2013 to Sep 2014

Total monthly benefit exhaustions, Sep 2014 4,300
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Nonfarm employment

In Washington

Currently up 70,900 from pre-recession peak
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Presenter
Presentation Notes
Our primary measure of state economic conditions is the number of jobs across the state in businesses and government. 

On a monthly basis, business establishments and governments are surveyed to generate these estimates.
 
On several charts you will see the words seasonally adjusted. This is done to account for events that regularly occur that influence employment, such as holidays, schools in session and weather.

Several key points to be gathered from the chart.

The jobs recession started later in Washington relative to rest of nation.
Peak Employment – 3,009,400 (February 2008)

The number of jobs lost was 189,500(Peak to trough Feb08 – Feb10), through Sep 2014 was up 261,400. Up 70,900 from pre-recession peak through Aug14 
Clearly the severity of this recession in terms of the number of jobs lost was much greater than during the 2001 recession.
The pace of the recovery in jobs in Washington has been slightly faster than nationally.
Source: Seasonally adjusted CES


Employment changes

In Washington

Recovery mixed across industries
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Data in this chart depict the change in employment during the recession and the recovery up until now by selected industries.

The blue bars indicate the number of jobs lost or GAINED during the recession by selected industries. For example, employment in construction fell by 66,500 and accounted for 35% of the employment decline in the state. The plunge in construction employment was driven by the collapse in residential and commercial construction following the bursting of the real estate bubble.

Manufacturing employment fell by 41,100 or 21% of the employment decline in the state.

The exception was the health care industry, in which employment rose 29,900. In past recessions, health care employment increased so what took place is not unusual.
    
The orange bars show the gains in employment from February 2010 through 
Feb 2014. Employment in the construction industry has essentially been stagnant due to the continued depression in construction.

The bright spot in the recovery is in manufacturing, in which employment in Sept 2014 was up 8.4% from the trough. Much of the gain in manufacturing has been driven by aerospace.

Source: WA-SA_CES with job change chart


Job growth and decline across state

September 2013 to September 2014
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LAUS – Non-Seasonally Adjusted


Underemployment
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Source: Employment Security Department/LMPA; U.S. Bureau of Labor Statistics, Local Area Unemployment Statistics, Alternative Measures of Labor Underutilization. 

U-3 – total unemployed workers, as a percent of the civilian labor force (i.e., official unemployment rate). (Note: “Unemployed” workers are those who are not currently working but who are available to work and have looked for work sometime in the past four weeks.)
U-6 – total unemployed workers plus all marginally attached workers and the total employed part time for economic reasons, as a percent of the civilian labor force plus all marginally attached workers. (Note: “Marginally attached” workers are those who are not currently working nor looking for work but who want to work, are available to work and have looked for work sometime in the past 12 months. “Employed part time for economic reasons” are those who want and are available for full-time work but have had to settle for a part-time schedule.) 

While Washington’s official unemployment rate largely tracked the nation during the recession and recovery, Washington’s underemployment rate (U-6) lagged the nation. However, the most recent data shows that Washington’s underemployment rate has come into line with national numbers. 



Employment rates

Employment rates have been flat since January 2009
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Employment rate = Employment as a percent of the civilian non-institutional population




Percent of Washington’s workforce

by age groups
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Compared with the employment of the past decades, today’s workforce is older- 20% of the employment is 55 years or older compared to around 11% in the prior decade




Employment as a percent of

population by age groups
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Unemployment benefits

Recipients down 80 percent from peak
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Source: Monthly
 Benefits Reports “Benefit Entitlements by County” table, UI Data Warehouse

Peak – 314,473 (Jan 2010)
Latest -  56,913 (Sep2014)
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Customer traffic is slowly returning to pre-recession levels although now many more customers are accessing WorkSource services via electronic means (website and resource room computers). 


Employment rates
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Exits from the system accelerated during the recession – a huge influx of UI customers and other cohorts almost doubled office traffic during the 2009-2011 years. Employments stayed relatively stable despite the depressed labor market. An influx of ARRA funds increased staffing during this time which may have somewhat offset negative labor market factors. 


Washington recovery continues

Recovered all jobs lost during the recession,
put . . ..

Recession and recovery mixed across industries.

= Divergent recovery across the state.

The working population is aging.

Demand for unemployment benefits and
employment services has been decreasing.
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