
 

Appendix E:  Income Effects from Reduced IQ 
 
Forthcoming:  November issue of the AERE Newsletter, published by the Association of Environmental 
and Resource Economists, Scott Grosse, October 1, 2007 
 
Table E – 1 
 

  
 

Scott Gross’ analysis uses 2005 earnings data and adjusts it for survival by age cohort. 
 
This age and survival adjusted information is used to extrapolate the lifetime earnings effect based on an 
income change of 1.1% for each IQ point.   
 
The present value of the earnings is based on 3 different discount rates:  1%, 3%, and 5%.   These 
discount rates give a present value of earnings per IQ point of $20,169, $9,076, and $4,053 respectively. 
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Table E- 2 

 
 

The analysis in this letter relies heavily on and replaces earlier work in Grosse, Scott D., Thomas D. 
Matte, Joel Schwartz, Richard J. Jackson. 2002. “Economic Gains Resulting from the Reduction in 
Children's Exposure to Lead in the United States.” Environmental Health Perspectives. 110(6):563-569. 
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