STATE OF WASHINGTON

DEPARTMENT OF ECOLOGY
PO Box 47600, Olympia, WA 98504-7600 * 360-407-6000

August 4, 2025

Cameron Hunt, Refinery General Manager
Tesoro Refining & Marketing Company LLC
PO Box 700

Anacortes, WA 98221

Re: Notice of Penalty

Dear Cameron Hunt:

Notice of Penalty Docket #: 24021

Site Location: Marathon Anacortes Refinery
10200 W March Point Rd
Anacortes, WA 98221

EPA/State ID #: WADO009275082

Penalty Amount: $1,397,000

Due Date: Within 30 days after receiving this Notice of
Penalty.

The Department of Ecology (Ecology) has issued the enclosed Notice of Penalty to Tesoro
Refining & Marketing Company, LLC for violating provisions of:

e Chapter 70A.300 Revised Code of Washington (RCW), Hazardous Waste Management
Act.

e Chapter 173-303 Washington Administrative Code (WAC), Dangerous Waste Regulations.

Please read the following enclosures:

e Notice of Penalty: Describes the violations and options for responding to the penalty.

e News Release: Ecology issues news releases for all major penalties and enforcement
actions, including this one. A courtesy copy of the draft news release is included. If you
have a comment or question, contact Scarlet Tang at 206-920-2600 or
scarlet.tang@ecy.wa.gov within one business day of when you receive the draft news
release.
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If you have questions, please contact Sarah Penfield at 360-280-2325 or sarah.penfield@ecy.wa.gov.

Sincerely,

Py bye-

Peter Lyon
Program Manager
Solid Waste Management Program

Enclosures:  Notice of Penalty
Draft News Release

By certified mail 9489 0090 0027 6381 5350 90

cc: Penalty Desk — Fiscal Office, Ecology
Amber Larsen, Tesoro Refining & Marketing Company, LLC
Monica Bohnert, Tesoro Refining & Marketing Company, LLC



State of Washington
Department of Ecology

In the Matter of the Penalty Assessment Against
TESORO REFINING & MARKETING COMPANY LLC
Notice of Penalty Incurred and Due
Docket #24021

To: Cameron Hunt
Tesoro Refining & Marketing Company LLC
PO Box 700
Anacortes, WA 98221

Notice of Penalty Docket #: 24021

Site Location: Marathon Anacortes Refinery
10200 W March Point Rd
Anacortes, WA 98221

EPA/State ID #: WAD009275082

Penalty Amount: $1,397,000

Due Date: Within 30 days after receiving this Notice of
Penalty.

The Department of Ecology (Ecology) has assessed a penalty against Tesoro Refining &
Marketing Company LLC (Tesoro) in the amount of $1,397,000 for violating provisions of:

e Chapter 70A.300 Revised Code of Washington (RCW), Hazardous Waste
Management Act.

e Chapter 173-303 Washington Administrative Code (WAC), Dangerous Waste
Regulations.

Ecology has authority to issue this penalty under RCW 70A.300.090 and is basing the penalties
on the findings listed in this Notice of Penalty.
1. Description of Violations

The penalty is based on the following Ecology findings:

Violation 1:

WAC 173-303-800(2): Facility did not have a treatment storage, or disposal permit to
treate dangerous waste in the neutralization pond.
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The wastewater in the neutralization pond:

e |s asolid waste;
e Designates as a dangerous waste for corrosivity (D002) when the pH < 2; and
e Is being stored and treated in an unpermitted surface impoundment.

The neutralization pond at the wastewater treatment plant was used to store and treat
D002 corrosive dangerous waste without being permitted.

Tesoro is not permitted to treat, store, or dispose of dangerous waste under chapter
173-303 WAC at the wastewater treatment plant unless they do so in compliance with
the requirements of permit by rule (WAC 173-303-802(5)). Between April 1, 2024
through January 21, 2025, Tesoro stored and treated D002 corrosive dangerous waste in
an unpermitted surface impoundment for 195 days. Between January 21, 2025 and April
18, 2025, the pH of the rainwater discharged from the neutralization pond was at or
below 2.0 SU for 8 days. Discharge of wastewater from the neutralization pond was at
or below 2.0 SU for a total of 203 days. Therefore, the pH of the waste in the
neutralization pond on those days was less than or equal to 2.0 SU.

Violation 2:

WAC 173-303-140: Owners and operators of a dangerous waste treatment, storage, or
disposal facility must comply with land disposal restrictions as set forth in 40 CFR 268
which are incorporated by reference in WAC 173-303-140(2) and modified in WAC 173-
303-140(2)(c) through (f).

Land disposal of D002 corrosive dangerous waste is prohibited as the waste in the
neutralization pond did not meet the treatment standards found in 40 CFR 268.40 prior
to land disposal. By land disposing the D002 corrosive dangerous waste in the
neutralization pond, Tesoro failed to meet the land disposal restrictions for 195 days.

Violation 3:

WAC 173-303-600(1) and by reference -650: Owners and operators of facilities that use
surface impoundments to treat, store, or dispose of dangerous waste must comply with
standards as set forth in WAC 173-303-650.

Surface impoundments must be designed, operated, monitored, and inspected in
accordance with the requirements of WAC 173-303-650. The neutralization pond does
not meet these requirements.



Notice of Penalty Docket #24021
Page 3

2. Eligibility for Paperwork Violation Waiver and Opportunity to Correct

Under RCW 34.05.110, small businesses are eligible for a waiver of a first-time paperwork
violation and an opportunity to correct other violations.

Ecology has determined the requirements of RCW 34.05.110 do not apply to the violations
described in this Notice of Penalty because you are not a small business as defined in RCW
34.05.110 (9).

3. Options for Responding to a Notice of Penalty

You must also comply with other applicable requirements in chapter 43.21B RCW and chapter
371-08 WAC.

Option 1: Pay the penalty within 30 days after receiving the Notice of Penalty.

Make your payment payable to the Department of Ecology. Please include the penalty docket
number on your payment.

Mail payment to:

Department of Ecology
Cashiering Unit

PO Box 47611

Olympia, WA 98504-7611

Note: Ecology may take legal action to collect the penalty if you have not paid 30 days after
receiving the Notice of Penalty, and have not appealed.

Option 2: Appeal to the PCHB and serve Ecology within 30 days after the date of
receipt of the Notice of Penalty.

The appeal process is governed by chapter 43.21B RCW and chapter 371-08 WAC. “Date of
receipt” is defined in RCW 43.21B.001(2).

To appeal you must do both of the following within 30 days after the date of receipt of this
Notice of Penalty:

e File your appeal and a copy of this Notice of Penalty with the Pollution Control
Hearings Board (PCHB) during regular business hours.

e Serve a copy of your appeal and this Notice of Penalty on Ecology by mail, in person
or by email.
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4. Address and Location Information

Filing with the PCHB

For the most current information regarding filing with the PCHB, visit: https://eluho.wa.gov/ or
call: 360-664-9160.

Service on Ecology

Street Addresses:
Department of Ecology

Attn: Appeals Processing Desk
300 Desmond Drive SE

Lacey, WA 98503

Mailing Addresses:
Department of Ecology

Attn: Appeals Processing Desk
PO Box 47608

Olympia, WA 98504-7608

E-Mail Address:
ecologyappeals@ecy.wa.gov
5. Contact Information
Please direct all questions about this Notice of Penalty to:
Sarah Penfield
Department of Ecology
Industrial Section

PO Box 47600
Olympia, WA 98504-7600

Phone: 360-280-2325
Email: sarah.penfield@ecy.wa.gov

6. Americans with Disabilities Act Information

Accommodation Requests:

To request ADA accommodation including materials in a format for the visually impaired, call
Ecology at 360-407-7668 or visit https://ecology.wa.gov/accessibility. People with impaired
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hearing may call Washington Relay Service at 711. People with speech disability may call TTY at
877-833-6341.

7. More Information

e Pollution Control Hearings Board Website
https://eluho.wa.gov

e Chapter 43.21B RCW—Environmental and Land Use Hearings Office—Pollution
Control Hearings Board
https://app.leg.wa.gov/RCW/default.aspx?cite=43.21B

e Chapter 371-08 WAC—Practice And Procedure
https://app.leg.wa.gov/WAC/default.aspx?cite=371-08

e Chapter 34.05 RCW—Administrative Procedure Act
https://app.leg.wa.gov/RCW/default.aspx?cite=34.05

e Chapter 70A.300 RCW—Hazardous Waste Management
https://app.leg.wa.gov/RCW/default.aspx?cite=70A.300

e Chapter 173-303 WAC—Dangerous Waste Regulations
https://apps.leg.wa.gov/WAC/default.aspx?cite=173-303

8. Signature

August 4, 2025

Peter Lyon Date
Program Manager
Solid Waste Management Program
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