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STATE OF WASHINGTON

DEPARTMENT OF SOCIAL AND HEALTH SERVICES

Aging and Long-Term Support Administration

Residential Care Services
R020-089 – INFORMATION
August 3, 2020
	TO: 
	RCS Regional Administrators

RCS Field Managers

RCS Management Team

RCS Compliance Specialists

	FROM:
	Candace Goehring, Director

Residential Care Services

	SUBJECT: 
	CMS UPDATE ON RUG-IV AND PDPM CODES

	Purpose:
	To inform staff about an update the Centers for Medicare and Medicaid Services (CMS) is making to the Minimum Data Set (MDS).

	Background:
	· Resource Utilization Group-IV (RUG-IV) is a patient classification system for skilled nursing patients used by the federal government to determine reimbursement levels. 

· In July 2018, CMS finalized a new case-mix classification model, the Patient Driven Payment Model (PDPM), under the Skilled Nursing Facility (SNF) Prospective Payment System (PPS). 
· October 1, 2019, CMS replaced the RUG-IV methodology for the PPS, with PDPM.

· Washington State bases nursing home Medicaid payments partly on case mix and uses the MDS assessments to capture changes in a patient’s case mix. CMS requires migration from RUG-IV to the PDPM payment methodology over the next few years.

	What’s new, changed, or

Clarified:
	· On May 13, 2020, CMS announced it would allow states the option to collect data from RUG-IV and the PDPM codes on the Omnibus Budget Reconciliation Act (OBRA) resident assessments simultaneously.  

· Washington State accepted CMS’ offer of collecting PDPM and RUG-IV codes simultaneously. This will assist Aging and Long Term Support Administration (ALTSA) in developing a process to transition from RUG-IV to PDPM payment system for Medicaid payments.
· ALTSA is studying the impact of making the shift for Medicaid payments from RUG-IV to PDPM proactively, and is attempting to ensure the process will not compromise existing care and that reimbursement will continue to support quality of care.

	ACTION:
	RCS Staff will: 
Review information in this bulletin and the attached Dear Nursing Home Administrator letter.  

	Related 
REFERENCES:
	None

	ATTACHMENTS:   
	1. Dear NH Administrator – ALTSA: NH #2020-050

	CONTACTS:
	Betty Metz, MDS Coordinator for RCS, 360-725-3432
Donna Zaglin, RAI Coordinator for RCS. 360-725-2487   
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