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H12-061 – Information
          September 4, 2012


	 TO: 
	Area Agency on Aging (AAA) Directors
Home & Community Services (HCS) Division Regional Administrators
Division of Developmental Disabilities (DDD) Regional Administrators

	FROM:
	Bill Moss, Director, Home and Community Services Division
Linda Rolfe, Director, Division of Developmental Disabilities


	SUBJECT: 
	Health Care Authority Beneficiary Notice Medicaid Fee-for-Service Formulary


	PURPOSE:
	To provide information from the Health Care Authority (HCA) regarding changes to prescription medication coverage under Medicaid. Effective date October 1, 2012.  

	BACKGROUND:
	The Washington State Legislature directed the Health Care Authority to develop a Medicaid formulary that would help the state better control costs in the future. The State’s Drug Utilization Review (DUR) Board is developing the formulary and a list of drugs that Medicaid will cover for its clients and will advise HCA in all decisions about medication coverage.  


	WHAT’S NEW, CHANGED, OR
CLARIFIED:
 
	Beginning October 1, 2012, Medicaid will change its prescription drug benefit, directing providers to use a more cost-effective formulary system to provide patients the medicine they need.  This may result in some clients enrolled in Medicaid to change medications.  

The Health Care Authority will establish the list of non-formulary drugs with the DUR Board using a phase-in approach. The DUR Board will review a few classes of drugs at each of their meetings to allow careful consideration of each class before determining the non-formulary list. For example, the first three classes of drugs reviewed are angiotensin inhibitors to treat high blood pressure and heart failure, cholesterol reducing medications, and prenatal vitamins. This first group of drug changes will go into effect October 1, 2012. 

With each drug class determination the HCA will provide notice to each affected client and prescriber via: 

· A client letter if the medication(s) they are currently taking is non-formulary.
· A prescriber letter if they are prescribing non-formulary medications.
· Pharmacy electronic notification when they fill a non-formulary prescription that the Health Care Authority plans to stop covering.

Non-formulary medications will not be covered for Medicaid clients unless their prescriber makes a special request called a non-formulary justification.  However, drugs on the formulary may still require authorization, and Medicaid will still only cover drugs when they are medically necessary.



	ACTION:
	Although clients are directed to call the health plans or the Health Care Authority (Toll free 1-800-562-3022), they may also call their case manager and ask questions. 
To assist clients, case managers can:
· Refer clients to the HCA toll free number (1-800-562-3022);
· Direct clients to contact the providers prescribing their medications  to
            determine if their medications are covered by the formulary or will
            require a substitution.

Additional information and resources are attached below.

	
RELATED 
REFERENCES:
	



	
ATTACHMENT(S):   
	
Provider Letter Non-Formulary Drug Prescriptions:


Formulary Letter to Client:




	CONTACT(S):
	Candace (Candy) Goehring, Office Chief
ADSA Headquarters
(360) 725-2562
GoehrCS@dshs.wa.gov

Marci Arthur, DDD
(360) 725-3406
Marci.arthur@dshs.wa.gov
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August 13, 2012

PRESCRIBER INFORMATION

Dear Medicaid Provider:

The Health Care Authority (HCA) starts using a drug formulary on October 1, 2012.  The Washington State Legislature directed HCA, the state agency that administers Medicaid, to use a drug formulary. The State’s Drug Utilization Review (DUR) Board is responsible for developing and approving the classes of drugs on this list. 

HCA will implement the formulary in phases as the DUR Board reviews specific drug classes. HCA will notify you if our records show a drug(s) you prescribe becomes non-formulary.  We will also notify the client giving you time to coordinate alternatives with your patient. 

Below is a list of clients you prescribed drugs that will not be on the formulary effective October 1, 2012. 


Please visit http://hrsa.dshs.wa.gov/pdf/Non-FormularyList.pdf for an alternate formulary drug for your patient. If you determine an alternative drug does not meet the medical need of your patient, Medicaid requires you submit a non-formulary justification (NFJ) available at http://hrsa.dshs.wa.gov/pdf/ms/forms/13_912.pdf. 

For more information on the new Medicaid formulary or requesting a non-formulary justification, please visit http://hrsa.dshs.wa.gov/medicaidformulary.html. 

Sincerely,


The Prescription Drug Program at Medicaid


		Client Name 

		ProviderOne Client ID

		Current prescription becoming non-formulary 



		NAME

		ID

		DRUG NAME





HCA 12-XXX (7/12)
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August 18, 2012 

Dear 

The Health Care Authority (HCA) will start using a drug formulary on October 1, 2012. The Washington State Legislature directed HCA, the state agency that runs Medicaid, to use a drug formulary.  A formulary is a list of prescription drugs that Medicaid pays for.  The State’s Drug Utilization Review (DUR) Board develops and approves this list (see WAC 182-530-4000). 

Our records show you are prescribed the non-formulary drug(s) listed below.  Please contact your prescribing doctor as soon as possible so you and your doctor can select a formulary drug for your medical condition. We have also notified your doctor.


		Non-Formulary Drug(s)

		Prescribing Doctor(s)



		

		





Effective 10/1/2012 the drug(s) listed above will no longer be paid for by Medicaid.


Every few months the DUR Board reviews groups of drugs (also called classes of drugs) to see if all the drugs in that class need to be formulary drugs. The Board decides what drugs work best for Medicaid clients and keeps them on the formulary. If some drugs work the same for most people, the Board will keep the most cost effective drugs on the formulary and remove drugs that provide the least value. The Board will keep at least one drug on the formulary for every medical condition.

As the DUR Board reviews different drugs, Medicaid will notify you in writing if a drug(s) you are prescribed will no longer be on the formulary. This gives you and your doctor the chance to select a new drug from the formulary to treat your medical condition. If your doctor wants you to have a drug that is not included on the Medicaid formulary, they must complete a non-formulary justification (WAC 182-530-2300). 

For more information on the new Medicaid formulary or requesting a non-formulary justification, please visit http://hrsa.dshs.wa.gov/. 

Please note: Because this benefit change affects all Medicaid recipients, there is no right for an evidentiary hearing. An evidentiary hearing is where you can present your facts and testimony. In addition, because there is no right to an evidentiary hearing, there will be no continuation of benefits for any of the medications discontinued as of 10/1/2012.

Sincerely,

The Prescription Drug Program at Medicaid

HCA 12-054 (8/12)
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