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                                                    H12-009 –  Procedure         
 January 27, 2012
	TO: 
	Home and Community Services (HCS) Division Regional Administrators
Area Agency on Aging (AAA) Directors

	FROM:
	Bill Moss, Director, Home and Community Services Division

	SUBJECT: 
	Long-term Care Partnership (LTCP) Program 

	Purpose:

BACKGROUND:
	To inform staff about the new Long-term Care Partnership (LTCP) Program and determining asset protection

The Washington State Long-term Care Partnership (LTCP) Program is administered in collaboration by the Washington State Health Care Authority (HCA), the Washington State Office of Insurance Commissioner (OIC) and the Department of Social and Health Services (DSHS). 

The LTCP is an agreement between the Centers for Medicare and Medicaid Services (CMS) and the Washington State Insurance Commissioner which allows for a disregard of any assets or resources in an amount equal to the insurance benefit payments that are made to, or on behalf of, an individual who is a beneficiary under a qualified long-term care partnership insurance policy.

	
	

	What’s new, changed, or

Clarified

 
	It is a unique program combining private long-term care insurance and special access to Medicaid. The partnership helps individuals financially prepare for the possibility of needing nursing home care, home-based care or assisted living/adult family home services. The program allows individuals to protect assets and still qualify for Medicaid if their long-term care needs extend beyond what is covered by their private insurance policy.  In addition, protected assets based on the dollar amount paid out by the LTCP policy are not subject to Estate Recovery when the recipient dies.  
Section 6021 of the Deficit Reduction Act of 2005 allows for qualified state long-term care partnerships.
Long-term Care Partnership policies are available in the State of Washington as of 1/1/2012.
For any staff that has LTC insurance, contact your insurer directly to see if your policy can be converted to a LTC partnership policy.  At this time PEBB does not offer LTC partnership policies.  

	ACTION:
	Financial staff will determine asset protection based on the dollar amount paid out by a qualified Long-term Care Partnership policy.  Coding information is detailed in the EAZ manual section.  


	Related 
REFERENCES:
	EAZ Manual Long-term care partnerships
Long-term care partnership information for consumers
Office of the Insurance Commissioner Long-term care partnership program

	ATTACHMENT(S):   
	HCA News Release:
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	CONTACT(S):
	Lori Rolley, Financial Policy Analyst
(360) 725-2271

Lori.rolley@dshs.wa.gov
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FOR IMMEDIATE RELEASE: January 25, 2012

CONTACTS: 

Doug Porter, Director, Health Care Authority, 360-725-1040


MaryAnne Lindeblad, Asst. Secretary/Aging and Disability Services, DSHS, 360-725-2260

Manning Pellanda, Assistant Director, Eligibility and Service Delivery, HCA, 360-725-1416


Washington State’s new long-term care partnership

wins approval by federal government 

OLYMPIA, Wash. – The Washington State Health Care Authority, the Legislature, Office of the Insurance Commissioner and the federal government have completed changes in law, administrative rules and State Plan Amendments that will provide some additional long-term care insurance options for individuals planning for their future care needs.


Similar forms of the Washington State Long-Term Care Partnership, which was approved by the federal Centers for Medicare and Medicaid Services on December 27, have already been adopted by a number of other states as authorized in 2005 federal Deficit Reduction legislation. The partnership applies to services provided at home, in a community setting or in an institution.


It basically allows purchasers of private long-term care insurance to protect some assets in determining their eligibility for future Medicaid-funded long-term care services.  An additional benefit is that assets that have been protected under a qualified long-term care partnership policy will also be exempt from the State’s Estate Recovery provisions.  The object is to make private long-term care insurance more attractive and financially realistic for middle-class families.


“The long-range object of this partnership is to increase individual responsibility for long-term care and to ease the burden on Medicaid, which is currently the state’s largest purchaser of long-term care services,” said Doug Porter, Director of the State Health Care Authority. “As our population continues to age and we deal with the state’s fiscal crisis, we have to realize that the current trend in these costs is not sustainable.”


-more-


Long-term care services in Medicaid are currently provided through the Aging and Disability Services Administration (ADSA) of the Department of Social and Health Services.  The Health Care Authority – designated in mid-2011 as the state’s Medicaid agency – and ADSA are collaborating on the partnership.  Information for consumers on how the new program works with Medicaid eligibility is available at http://www.dshs.wa.gov/manuals/eaz/sections/LongTermCare/LTCpartnership.shtml

MaryAnne Lindeblad, Assistant DSHS Secretary for Aging and Disability Services Administration, said the partnership is the culmination of years of planning.


“This is the kind of step that keeps us aligned with the spirit of federal health care reform and helps us preserve options that otherwise will not be available to use as we continue to move forward.” 


Another key member of the partnership is the Office of the Insurance Commissioner, which estimates insurers will have policies available for sale to private consumers and group policyholders early this year.  

The new regulations also allow individuals who have already purchased a long-term care policy to upgrade to one of the new partnership policies as long as certain conditions are met.  More information is available on the OIC website at:  http://www.insurance.wa.gov/consumers/longterm_care/long-term-care-partnership.shtml

People with an interest in long-term care insurance should check with their existing insurance company or agents and brokers to see what additional benefits are being offered.

-30-


FOR ADDITIONAL INFORMATION AND BACKGROUND:
Jim Stevenson, HCA communications, jim.stevenson@hca.wa.gov, 360-725-1915


Sharon Michael, HCA communications, sharon.michael@hca.wa.gov, 360-923-2764


Kathy Spears, DSHS communications, spearka@dshs.wa.gov, 360-902-7893





