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D11-010 - Procedure
March 1, 2011
	TO:
	Regional Administrators

Field Service Administrators

Voluntary Placement Services Coordinators
Voluntary Placement Services Social Workers

Voluntary Placement Services Resource Managers

	FROM:
	Linda Rolfe, Director, Division of Developmental Disabilities

	SUBJECT:
	COST OF CARE ADJUSTMENTS IN LICENSED STAFFED RESIDENTIAL SETTINGS

	Purpose:
	This bulletin provides direction on the roles and responsibilities for accurate and consistent authorization of services when children residing in the licensed staffed residential (LSR) settings leave for a brief period of time (defined below) with a plan to return home.  

	Background:
	To date, there has not been a process in place to provide direction regarding utilizing Cost of Care Adjustments (COCAs) for children and youth receiving Voluntary Placement Services (VPS) who are on the Home and Community Based Services (HCBS) Core Waiver or Roads to Community Living (RCL).

	What’s new, changed, or Clarified
	Direction around how payment is made for a child/youth receiving VPS on the HCBS Core Wavier or RCL, who leaves their licensed residential setting for a brief period of time to receive services in another Medicaid funded setting such as a RHC, hospital, detention center/jail, etc.

	ACTION:
	For purposes of this MB, Cost of Care Adjustment is defined as a reimbursement adjustment intended to cover overhead costs necessary to maintaining a residence while there is a temporary loss of a client served by the agency.

Effective April 1, 2011, Field Services staff will implement the following procedures:

Cost of Care Adjustments for Staffed Residential Settings:

1. COCAs may be authorized when a client eligible for the Core Waiver or RCL, and who is currently residing in a LSR setting, leaves due to circumstances in which the client’s alternative place of residence is in a facility in which Medicaid funding is obtained (i.e., detention, Residential Habilitation Center (RHC), hospital).  Examples of why a client may leave include: short-term stabilization at the RHC, psychiatric inpatient hospitalization, inpatient medication evaluation, etc.
2. The COCA will not exceed the client’s total daily rate.
3. When there is a potential COCA, department staff will consider with the provider whether a COCA or rate re-assessment for clients sharing the household is most appropriate, based upon the length of time the client is projected to be out of the licensed residence.
4. The contracted provider will submit DSHS 15-424, Staffed Residential Cost of Care Adjustment Request, to the VPS Coordinator for review.  The Regional Administrator (RA) or designee signature is needed for approval.
5. Each COCA authorization may be approved for a maximum of three (3) months.  COCAs beyond three (3) months may be approved only by exception from the Regional Administrator.
6. Funding for the COCAs comes from within the regional budget allocated for COCAs.

7. Staffed Residential services will be authorized under a different client who is receiving services within the same household.  Authorization will be for the approved daily rate of the client who is out of the residence.  If there is not another VPS client within the same household (e.g., the home supports 3 clients from DCFS and 1 from DDD), authorization may be made under a different client within the region supported by the contracted provider.  If that is not an option, the region may pay for the COCA with state-only funds while the client is out of the licensed residence.

8. If the client who leaves the residence is paying for services via SSP, no changes in payment need to be made.

9. Payments will be made under SSPS Service Code 8331, RHS Cost of Care Adjustment.

	Related REFERENCES:
	DSHS 15-424, Staffed Residential Cost of Care Adjustment Request

	ATTACHMENT(S):
	None

	CONTACT(S):
	Nichole Jensen

Children’s Residential Services Program Manager

360-725-3403

Nichole.Jensen@dshs.wa.gov
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